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CREDIT FINANCING IN BUIGARIA REVIEWED

BASTC CHARGE IN ECONOMY -.- Rabotnichesko Delo, No 233, 1 Sep 49

During this pericd from 9 Septembar 194k through 1647, that 1c, prior o the
natioralization of banks, the Bulgarian credit systex suffered from a lack u” spscialis
zation. All banks, and other instituticoms euch as the Orficial Cooperative-Tmsosuace
Company and the Social Security Fupd, extended credit f£o1 both long- and short-term
loans and for both inweetment and circulating capitel,

The rise of the workers to powsr opensd up the possibility of a basic changs ir
the economic develomment of the country. Bulgaria achieved in 10 to 20 years what
other countries required a whole century to do in the way of industrialization, elec-
trification, and mecken.zation of agriculture.

The nationalization of the banks previvdes the posaibility of the influence of
spsculative capital upon the ecomomic development of tha country. For fipancing capital
itvesldouis, Lwo braks weore created, the Bulgarian Rational Bank (a bank of issue) and

the Bulgariar Iuvestment Banik.

With this basic change in the Bulgarian economy the direction of Bulgaria's devel-
oyment also cianged; while tae ecomalic development progreesed haphezardl; during
1945 and 1946, order was brought oui of chaos hy the Five-Year Plan.

In the courva of the Two-Yexr Flun, 77,350,000,000 leva were invested in Bulgariufa
ecopamic developmmnt, from the following scurces: state buéget (35,960,000,000 Leva,
47 percent), benk credit (25,340,G00,000 leva, 33 percovt), ard auortizaticn Qepoeiia
(16,990,000,0G0 leva, 20 poicent). At the ouiee%, the state budget nnderwroto nearly
50 perrent -- a ituge share.

The interwst on ipvestment credite extandsd by banking syaiems veries 2yom 2 por-
cend for havy Induttry to 4.5 percent for lignt imdustry ani other irvestments. This
situation ie poszible only through nmaticnalization of banka.

The Fivs-Year Pian is & sourd beginning for socialist develomment a8 well as Cor
ths sys¥vem of fimancing with credit. '
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The capital Investments are sxpected to be dletributed as follows:
Percent of Over-all Percont of Fulfiliment by
Flan 30 Jun 1949 According to
Proliminary Date
Industry , 13.8 39.7
Mining snd mdergrownd .
reeourcss 7.3 35.5
Blaetrification end )
improvements 7.3 43.9
Agriculture end
forestry ) 15.2 26.9 : |
RBailroud, motor and ] T8
water communication 15,2 3e.7
Food industry 8.3 - - sh.,2
Posts, telegraph, :
and telephone 3 35.6
Public ut’lities and :
welfare 4.4 . 15.7
Miscsllaneous 15.5 : k1,4
1009 . Avgs 37.5%
Ag a result of popular enthusiaesm for the Five-Tear Plan, a number of the ~on-
atruction vrolscts are being built with 45 vercent local means.
The unified state budget permits centralization of revenucs, so that conalderable
capital irvestment funde can be taken out of them, amounting to 632.5 percont of the
total for the 1949 plan. The national government created a new source for capital im-
vostment: smortization deposits. These are now centralized in the Bulgarian Investment
Bank and constitute Z1 percent of the total in the 1949 plan.
Bark crodit for capltal investments is underwritten by the state. It bears no
interest and ie not ropayable for state enterpriaesa and gmtional council enterprises.
For the cooperative sector, the interest is from 3.8 to 4.5 percent y +nd it is repay-
-ble up to 2) years.
Credit for housing comstruction haa a regulated distribution. Constrvction for
cultural purposes is financed by the stete and 1s included in the plan for the appropriate
admintatrativae Asyeriment, Private dwelling construction ip emcouraged gs it3 oredits
are evvansed througk tha housing savings fund. Tha smeculative savings banke wars

liquidated when tinir ussets and liabilities were transtsrred to the Bulgsrian Investment
Bank. The latter in lesas than 2 years has organized 7,300 depositors with savinge deposits
nf 7'1 million leva end reglstersd housing loans of 3,400,000,000 leva. At present 2,112
loans have been made to the valus of €00 million leva, at 3 percent interest with 30-year

paymenta.

Tae Pulgarien Investment Bank in ite short period of existence hae organized the
fizanoing and centrol of capital inveatmenis as well as credlt for comstruction organi-
zations, to which 3,870,000,000 leva of working funds ware grented.

75 BILLION IZVA FOR CAPITAL INVESTMENTS -- Tikhookeanskayae Zvezda, Fo 190, 13 Aug k@

SoZ1ia, 1C Augurt (TASS) -- Seveuty-five billion leva were allotted to capital in-
vestments irn the Bulgarian Two-Year Plan. Four hundred twenty-five tillion are envis-
aged in the Five-Year Plan, Thirty-eight percent of the over-all totsl for capital in-
voetment jo the Five-Yesar Plan 1s for heavy iadustry: 7 machine plants will be put up,
2 instrumant planta, 2 avto-repair shops. one motor plant. 2 metsllurgical plants,
gaveral planta for the preparation ~f iron construction work, and many others.
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The Five-YTear Plan allows 17.5 percent of the over-all cagpital investmeni for
agriculture, Xighty nev machine tractor stationms will bYe set up, as well aa 4,000
agricvltural cooperatives and e number of state farms. Over 11 percent of the total
in rural areas will be devoted to cultural and educat ionul purposes.

This program vill increase Bulgaria's industrial output 119 percent 1o ccmparison

with 1948, end her capital goods production by 3.2 times. The growth of hesvy Inmdustry
gusrantees the rapid development of all other branshes of the pational economy.
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